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E.O. 11652: N/A 
TAGS: ENRG 

SUBJECT: LIBYAN OFFSHORE OIL EXPLORATION 

1 . RECENT LIBYAN PRESS REPORTS OF "HUGE" NEW 
OFFSHORE OIL DISCOVERY APPARENTLY REFER TO FRENCH 
ELF/AQUITAINE EXPLORATION NEAR TUNISIAN BORDER. 
ELF/AQUITAINE GROUP HAS APPARENTLY HAD SOME 
SUCCESS IN ITS LIBYAN OFFSHORE PRODUCTION-SHARING 
ACREAGE BUT PRESS ACCOUNTS ARE HIGLY EXAGGERATED. 
INDUSTRY SOURCES TELLUS THAT FLOW TEST ON DISCOVERY 
WELL WAS UNSTABLE AND THUS ACCURATE ASSESSMENT 

OF COMMERCIAL PROSPECTS WERE NOT POSSIBLE. AQUITAINE 
TEST WELL WAS SHUT DOWN AFTER OPERATING MISHAP AND 
COMPANY IS CURRENTLY SINKING SECOND EXPLORATION 
WELL IN SAME VICINITY. 

2. WE UNDERSTAND ELF-AQUITAINE GROUP IS CONDUCTING 
ITS OFFSHORE EXPLORATION IN PARTNERSHIP WITH AUSTRIAN- 
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OVM AND GERMANY WINTERSHALL FIRMS. PRESS REPORTS 
LIBYAN NATIONAL OIL CONPANY HAS 81 PER CENT OF 
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PRODUCTION-SHARING VENTURE. 

4. AQUITAINE TEST WELL IS LOCATED IN LIBYAN 
CONCESSION AREA 137 SOME 60 MILES DUE NORTH 
OF ZUARA NEAR TUNISIAN BORDER. 
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